Table of Contents



Table of Contents

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 OR 15(d) of the Securitiesi€hange Act of 1934

Date of Report (Date of earliest event reported):
April 21, 2004

F5 Networks, Inc.

(Exact name of registrant as specified in its @rart

Washingtor 00C-26041
(State or other jurisdiction (Commission
of incorporation’ File Number)

401 Elliott Avenue West
Seattle, WA 98119
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area @tie272-5555

91-1714307
(IRS Employer
Identification No.)




TABLE OF CONTENTS

ltem 7. Financial Statements, Pro Forma Finandeteghents and Exhibi
Item 12. Results of Operations and Financial Caonl

SIGNATURES

INDEX TO EXHIBITS

EXHIBIT 99.1




Table of Contents
Item 7. Financial Statements, Pro Forma Financial &tements and Exhibits
(a) Financial Statements of Business Acquil
Not Applicable.
(b) Pro Forma Financial Informatio
Not Applicable.
(c) Exhibits:
99.1Press release of F5 Networks, Inc. announcing erharearnings dated April 21, 20C
Item 12. Results of Operations and Financial Condibn

On April 21, 2004, F5 Networks, Inc. issued a predsase containing quarterly earnings resultshifersecond quarter ended March 31, 2004.
The press release is attached hereto as Exhilit 99.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causedéport to be signed on its behalf by the
undersigned hereunto duly authorized.

Dated: April 21, 200
F5 NETWORKS, INC

By: /s/ John McAdan

John McAdarnr
Chief Executive Officer & Preside
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Exhibit 99.1

FOR IMMEDIATE RELEASE

CONTACT: Investor Relation
John Eldridge
(206) 276571
j-eldridge@f5.corm

Public Relation:
Alane Moran
(206) 276850
a.moran@f5.con

F5 Networks Announces Fiscal Second Quarter Results
Record quarterly revenue drives improving profitability

SEATTLE, WA—April 21, 2004 —F5 Networks today announced net income of $6.0ani($0.16 per diluted share) on record revenue of
$40.6 million for the second quarter of fiscal 200g from $3.8 million ($0.11 per diluted share)remenue of $36.1 million in the first
quarter. In the second quarter of fiscal 2003 thragany reported net income of $0.8 million ($0.@8 giluted share) on revenue of

$28.0 million.

F5 president and chief executive officer John MaAdsaid the company’s revenue growth was driventtmng international sales, which
accounted for 45 percent of total revenu&ith the Japanese fiscal year ending in Marchstttond quarter is typically our strongest in J¢
and this quarter was no exception.”

In terms of mix, McAdam said both product and seevievenue grew sequentially and were up sharpiy the second quarter a year ago.
“Product revenue, which increased 46 percent year year, reflects growing demand for our corefitahanagement products and our
FirePass SSL VPN appliances, which accounted fmréent of product revenue. In addition, we corgitiusee improving earnings leverage
in our business model, with our operating margifidapercent, up from 11 percent in the prior qua&ervice revenue, which grew 42 per
year over year, points to our increasing penematicthe enterprise market and the high rate ofisercontract renewal in our installed b

As the company has expanded its share of the eistemparket, McAdam said customers have increagimglognized the central importance
of application traffic management in ensuring tleévery of mission-critical applications to any pbin their networks and improving
application performance. “A growing number of eptése customers also see BIG-IP and its positidhémetwork as an ideal platform for
additional functionality. As a result, I'm very ated about the upcoming release of our next-gemgratpplication traffic management
products, which will add new functionality to BI®&-knd deliver major performance improvements inecay7 processing and SSL
acceleration.”




To ensure a solid financial foundation for its protdand business development programs, McAdamtlsaidompany continued to strengthen
its balance sheet during the quarter. Days salessamding (DSO) fell to 42 days, contributing tesjiee cash flow of $10.2 million from
operations. At March 31, 2004, the company had $2&#ibn in cash, cash equivalents, and investments

For the third quarter of fiscal 2004, McAdam saidmagement believes the company will continue tevggequentially and has set a target
range of $42 million to $44 million in revenue witlet income of $0.18 to $0.20 per share.

About F5 Networks

F5 Networks keeps IP-based traffic flowing and bass information always available to any user femm device, anywhere in the world.
Our products ensure secure and reliable accessvers and the applications that run on them. & pitovides tools to automate
communications between applications and the netwatirkinating tedious, manual processes.

As the pioneers of intelligent load balancing, F&sitinued innovations help businesses optimizepaatkct their IT investments. Our
mission is to ensure the availability, scalabilfperformance, and security of IT resources tharenises require to successfully do business.
The company is headquartered in Seattle, Washingithnoffices worldwide. For more information gowaww.f5.com.

Forward Looking Statements

Statements in this press release concerning themipg release of our next generation products hadunctionality and performance
improvements of those products, continued sequagravth, target revenue and net income and otta¢ements that are not historical facts
are forward-looking statements. Such forwhrodking statements involve known and unknown riskssertainties and other factors which r
cause the actual results, performance or achievisnoéi5, or industry results, to be materiallyfeliént from any future results, performance
or achievements expressed or implied by such fahh@king statements. Such factors include, amdhgrs: the timely development,
introduction and acceptance of additional new petgland features by F5 or its competitors; comipetjiricing pressures; increased sales
discounts; F5'’s ability to sustain or develop dlttion relationships; F5’s ability to attract,itvaand retain qualified product development,
marketing, sales, professional services and custeopport personnel; F5’s ability to expand in ititernational markets and the
unpredictability of F5’s sales cycle. F5 has noydatupdate any guidance provided. More informa#ibout potential risk factors that could
affect F5’s business and financial results is idelliin F5’s annual report on Form 10-K for thedisgear ended September 30, 2003, and
other public filings with the Securities and ExcgarCommission.
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F5 Networks, Inc.
Condensed Consolidated Balance Sheets
(in thousands)

March 31, September 30,
2004 2003
(unaudited)
Assets
Current assetl
Cash and cash equivalel $ 22,16 $ 10,35:
Shor-term investment 108,65t 34,52°
Accounts receivable, net of allowances of $3,736 $8,04¢ 19,15¢ 19,32t
Inventories 1,90¢ 762
Other current asse 5,27¢ 4,77¢
Total current asse 157,15¢ 69,74«
Restricted cas 6,18: 6,00(
Property and equipment, r 10,27: 10,07¢
Long-term investment 96,45( 34,13:
Goodwill 24,18¢ 24,18¢
Other assets, n 3,72 4,03(
Total asset $297,97¢ $148,17:
L] L]
Liabilities and Shareholders’ Equity
Current liabilities
Accounts payabl $ 5,39i $ 3,71
Accrued liabilities 13,67¢ 13,14¢
Deferred revenu 24,50: 19,147
Total current liabilities 43,577 36,00¢
Other lon¢-term liabilities 1,744 1,58¢
Deferred tax liability 454 151
Total lon¢-term liabilities 2,19¢ 1,73¢
Commitments and contingenci
Shareholder equity
Preferred stock, no par value; 10,000 shares a@m#fthmo shares outstandi — —
Common stock, no par value; 100,000 shares autg®B4,168 and 27,403 shares issued and
outstanding 273,26: 141,70¢
Unearned compensatit — (10
Accumulated other comprehensive inca 647 19t
Accumulated defici (21,709 (31,465
Total shareholde’ equity 252,20: 110,42¢
Total liabilities and sharehold¢ equity $297,97¢ $148,17:




Net revenue:
Products
Services
Total net revenue
Cost of net revenue
Products
Services
Total cost of net revenur
Gross profit
Operating expenst
Sales and marketir
Research and developmt
General and administrati
Amortization of unearned compensat
Total operating expens

Income from operatior
Other income, ne

Income before income tax
Provision for income taxe

Net income
Net income per shar basic
Weighted average shar- basic
Net income per shar diluted

Weighted average shar- diluted

F5 Networks, Inc.

Consolidated Statements of Operations

(unaudited, in thousands, except per share amounts)

Three months ended

Six months ended

March 31, March 31,
2004 2003 2004 2003
$29,72( $20,33¢ $56,09¢ $39,83¢
10,927 7,67¢ 20,63: 15,23¢
40,64 28,017 76,72¢ 55,07:
6,79¢ 4,20¢ 12,64¢ 8,26(
2,62¢ 2,27¢ 5,08¢ 4,43¢
9,42¢ 6,47¢ 17,73¢ 12,69¢
31,22 21,53¢ 58,99: 42,37
15,92( 13,06! 30,87 25,82(
5,90( 4,88¢ 11,34« 9,281
3,85k 2,90( 7,20z 6,25(
— 5 10 71
25,67¢ 20,85: 49,43( 41,42
5,541 687 9,562 95t
80¢ 312 992 774
6,35¢ 99¢ 10,55¢ 1,72¢
40C 184 79¢€ 394
$ 5,95¢ $ 81t $ 9,75¢ $ 1,33¢
| | | |
$ 0.1¢ $ 0.0z $ 0.31 $ 0.0t
| | | |
33,76¢ 26,16¢ 31,95¢ 26,02:
| | | |
$ 0.1¢€ $ 0.0: $ 0.2¢ $ 0.0t
| | | |
36,94¢ 27,49¢ 35,07¢ 27,23(
| | | |



